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1. r began by noning an uausyaily sharp atteck on the behavier of
the German representatives at the Frankfurt Conference, which he regarded
ap tantamount to high tremson. The procedure adopted by the British and
Awericans had clearly but one objact < to precipitate 3 clash with tha
Russians in Germany, Germany and the fate of the Germans was o matte~ of
oonplets indifference to them; if they now wished to put the waostern zones
on & sounder economic basis, this was only bscanse they needed smooth=
running lines of communication for a war with the Soviet Union. REven if
war did not come, which he both hoped and believed, wsstern Gerrany would
still bacoms the economic vantage point from whick the battle against;
bolshevism mould be launched. Such & policy would in any case only hinder
the unification of Gerzany, for iw esstern Qermsny Sodialism wes on tne march,
and Lend Reform and the capropriation of factoriss testified to the com-
plete change that had taken place 4in Lhe econowmic svhere, & astate of
affairs which could not now be revised. Tre, population too was largely in
favor of thees new socielist measures, :
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2. 8chrod of the opinion that the SED had gained much ground in the
provinces during the last few months st the expeuse of the CDU and the
LDOP, It was clear that the sati-Marxiat parties were on the wane anc,
though even in the SED everything was not yst perfect, they had row won
complete independence from the occupying power. To the suggestion ithat
the §ED discussed all importent decisions beforehand st Farlshorst,
Schroder replied that the conception of international solidarity held by
the leaders demanded that such matters should be discussed with the SWA,

whose officials were likewise Party merbara, ¥hen his friend
cbjected that one conld find 1ittle trace of such froedam swd that tha

imprgssion wes held in the West that their hands wera largely tied,
Schroder declared that this was only partly true and tunat there was &
parallel in the West, where, for exarple, the SPD and even the CDU hed
to act in accordence wit: British wishee.

3, Schroder belleved that the political parties should never be allowed
complets infependence, but should dlways serve the intersst of “he
occupying powsr, The Russians were certainly more crude in their apyproach,
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which vas particularly evideat in their police methods, but he rajesicd
vigorously and with moue hest the suggestion that errests were made
purely en political groumds, and asked for details of specific cases so
that they eould be investigated, Hs daclured that the charge was alveys
one of perious offences against the cecupying soser or of espionage,

but did not deny that imquiries into eoonomie dewelopment and the ac -
winistration of publie econmoxy wera regarded am espionage. The workercs
wast, hovever, be slloved to build up their stats uohindered and they
would brook me underhand opposition to their pights. The large properiy-
owners had besn swept away, and eny propagands for the revivel of the
old order was treason and pust be punished as such.

On the quutgn of the expropriated factories, Schréder denied that tany
had become Soviet property to any marked degree. The Russians had tcien
over a few fastoriss, but only to ensure the flow of reparaticns, anc

he had reason to believe that this rsquisitioning was only temporacy.
Schroder brushed aside the suggestion that, altbough nost propertics wars
rogistersd at the Chawber of Comrercs az cooperetive institutions of
various kinds, they ware in fact entered in the property register es
balonging to the Soviet Union, and said that the Russians hed adopied one
or two such temporary moasures in the esrly days, but that this had chang
vhen the mituation heesme more atabls,

Then asked whether this meant that the Linder were mow to bs bound move
closely and visibly to the Soviet economic systex, Schrodar replied tant
events must be left to teke “heir course. If events in the Vest con-
tinued as at present, it mas only to be expected that the Eastern Zous.
Lender would turn elsevhers for irade connectlons, His attension being
drawn vigorouely to the fact thet this would lead to 2 Tinel splitting
of Germany into two caups, Sc or replied that this was werely the
result of the policy adopted by the Vestern Pawers.

] it <10 ol & respmen ox he East Qe

According to 8ehrdder no government was being plamned for the Festern
Zone. The exlsting Central idministrations were not a governnent, al-
though the presidents met from time to time %o eonsult each other on the
hapdling of the edminiatratlion. Thers was no qQuustion of thin develop=
ing 1inte a Gouncil of Ministers or forming the foundations for &
zam'gmunt. In addition, the Central Administrations had no powers over
the Lander, slthough Schrider admitted that, et the conferences zhich
are frequently held betuesn he presidents of the Ceniral Adwinistrations
and those Ministers of the Lender whoss departments they serve, the
former exeroise an over-riding influence, Thus something epproeching
central directinn hus been achieved, although 4t could in mo way be
dsscribed as a zonal ainistry,

It was probable that in the near futurs, as & result of events in

» theas presidential conferences would exercize a stronger
influence than before over the Linder ministers. This could te achicved
without any decrse from the Russians, merely as 2 reeult of more fre-
quent ueetings and more exnct dirsctives which weuld bs binding on the
ninisters. ¥hen it was pointed out to Schrider that tis commanding
poeition of the SED would make it virtually impoesible to opposs the
wisher of the presidenis of the Contral Administrations, he declarved
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complacently that even zinisters vho belonged to other parties volun-
tarily bowed 40 the wistes of 4he presidents, since it wae a pleasant
thing to have & ministerial pomt; in any case net all the presidents
wors SED seabers, nc one conld harily speak of an SED dictatorship. -

tid wot ballave that a fusion of the middle-olass parties wonld
take plege. The LIP remmined & strong unit in ths gone and the Borlin
opposition would last caly ez long as the 5PD in Barlin stirred un dis-
content in the former party. The SPD wers the chief danger, since they
had let themmslves be harncgzed to the western Yand-wagon.

Sehrader thought that the role of von Einsiedel had bsen mich over-
evtinated: the young mun had beheved very imprudently end no one paid
any attentior to hin any more. On the queatiorn of Porming e new rarty
out of elements of tha llational Kemites Freiea Deutschland, Schroder
thought this too wae unlikely; the generuls had osher tasks and, while
perhaps some members of their circle would return to Germany, ag sone
already bad done, to become useful menbers of the sdministraticn, no
coordlnated campaign was being planrned.
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